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KEY FEATURES OF THE IRISH ICAV

WHAT IS THE ICAV?

The Irish Collective Asset-management Vehicle (ICAV) is

a new form of collective investment vehicle, introduced in
March 2015. It is a corporate vehicle for both UCITS and
Alternative Investment Funds (AlIFs). It sits alongside existing
fund structures — Unit Trusts, Common Contractual Funds,
Investment Limited Partnerships and Part XIII Investment
Companies.

The ICAV is governed by bespoke legislation designed
specifically with the needs of investment funds in mind.

A fund established as an ICAV is not impacted by
amendments to certain pieces of European and domestic
company legislation that are targeted at trading companies
rather than investment funds.

The ICAV benefits from the same favourable tax treatment
applicable to other corporate funds and unit trusts, but with
the added advantage of being able to “check-the-box” for US
tax purposes.

KEY FEATURES OF THE ICAV

The Central Bank is both the registration and the
supervisory authority for the ICAV.

The ICAV has its own legislative regime which ensures that
it is not impacted by company law changes designed for
ordinary companies.

An ICAV may be established as an umbrella structure with
a number of sub-funds and share classes. An umbrella
ICAV has segregated liability between sub-funds. It is
possible to prepare separate accounts for each sub-fund.

Investors own shares in the ICAV and the ICAV is able to
issue and redeem shares continually according to investor
demand. Thus, the ICAV is no different to other open-
ended collective investment schemes. The ICAV may

also be established as a closed ended scheme, subject to
Central Bank requirements regarding closed-ended funds.

The ICAV has a governing document known as an
Instrument of Incorporation (IOI). The 10l is the
constitutional document of the ICAV, similar to the
Memorandum and Articles of Association of an Investment
Company.

The ICAV must have a board of directors to govern its
affairs, with a requirement for a minimum of two directors.

The board of directors of an ICAV may dispense with the
holding of an annual general meeting by giving written
notice to all of the ICAV's shareholders.

An ICAV is not required to spread risk, unlike an
investment company.

An ICAV may be listed on a stock exchange.
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TAXATION OF THE ICAV

ICAVs are subject to the same attractive Irish tax regime that
applies to other Irish funds, including:

No Irish taxation at fund level (except for
certain property owning funds).

41% exit tax on distributions to Irish investors
but no Irish exit tax on distributions to non-Irish
or Irish exempt investors (e.g. pension funds).

20% IREF tax on distributions derived from
Irish to property, subject to exemption
for certain investor types.

No transfer taxes on the issue,
redemption or transfer of shares.

Exemption from VAT for many services required
by a fund, including fund management services.

Access to Ireland's double tax treaty network (76
signed, with 74 in effect) minimizing the effect of
foreign withholding taxes on returns on its investments.
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IRELAND AS A LOCATION FOR INVESTMENT FUNDS

For almost 30 years, Ireland has been a leading domicile for
internationally distributed investment funds, covering the
widest range of fund types. International fund promoters
are attracted to Ireland due to its open, transparent and well
regulated investment environment, its strong emphasis on
investor protection, its efficient tax structure and dynamic
and innovative business culture.

Did you know:

+ Ireland is the domicile for 5.9% of world-wide
investment fund assets, making it the 3rd largest global
centre and the 2nd largest in Europe.

+ Net assets in Irish domiciled funds reached €3.7 trillion
in 2022, with €90 billion in net sales.

+ Ireland is the fastest growing major European
domicile for funds and accounts for 19.1% of all
European fund assets.

+ Ireland is a leading European domicile for exchange
traded funds. Irish domiciled ETFs represent
approximately 67% of the total European ETF market.

Source: Irish Funds, Why Ireland 2023

This publication has been carefully prepared, but it has been written in general terms and should be seen as broad guidance only. The publication cannot be relied upon to cover
specific situations and you should not act, or refrain from acting, upon the information contained therein without obtaining specific professional advice. Please contact BDO to discuss
these matters in the context of your particular circumstances. BDO, its partners, employees and agents do not accept or assume any liability or duty of care for any loss arising from
any action taken or not taken by anyone in reliance on the information in this publication or for any decision based on it. BDO is authorised by the Institute of Chartered Accountants
in Ireland to carry on investment business. BDO, a partnership established under Irish Law, is a member of BDO International Limited, a UK company limited by guarantee, and

forms part of the international BDO network of independent member firms. BDO is the brand name for the BDO International network and for each of the BDO Member Firms.
Copyright © April 2023 BDO Ireland. All rights reserved. Published in Ireland.

www.bdo.ie



https://cdn.irishfunds.ie/x/2373e3990a/2023-03-irish-funds-why-ireland-2023-euro-_web.pdf?_gl=1*6xbnai*_ga_M4G8XK9Q1L*MTY4MDA5MDIwMy4xLjEuMTY4MDA5MDIzOC4wLjAuMA

